
Industrial Organization and Public 
Policy
Agenda for first class.

 What is Industrial Organization?

 Logistics

 Three case studies to illustrate goals of the class



Example 1.
Cabbage Growers Asked to Destroy Crop

 220 tons of cabbage restrained from 
being shipped in December by the 
Ministry of Agriculture, Forestry and 
Fisheries. (Nippon Television News 
12/3/2020)

 7 prefectures decide to restrain 
shipping of cabbage and lettuce totaling 
12,220 tons (Yomiuri Shimbun)



Example: Bumper Crop of Cabbage
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 Intentional destruction of products 
can help producers if doing so 
raises prices enough.

 Consumer welfare is reduced

 Total welfare is reduced.

quantity



Example: Bumper Crop of Cabbage

 Depending on the shape of the 
supply curve and demand curve, 
the same policy can have very 
different implications.
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Example 2:
Price & Quantity of Gasoline, 1974-2006



Price & Quantity of Gasoline, 1985-1995
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(Focusing on the period between 1985-1995) Explain the periodic dips and spikes 
in quantity and (to a lesser extent) in prices. Use a supply-demand diagram to 
explain.



(Again, focusing on the period between 1985-1995) Estimate the supply curve. 
Estimate the difference in aggregate per-month profits for the suppliers between 
months of peak demand and peak supply.



Price & Quantity of Gasoline, around 1980



Explain the decline in quantity and increase in prices around 1980 using a supply-
demand diagram.



Impact of price cap on Russian oil



Impact of price cap on Russian oil
Crude oil prices 



Impact of price cap on Russian oil
oil production costs (Asker et. al.)



Impact of price cap on Russian oil

Given previous figures, predict the effect of price cap on 
crude oil on:

1) Russian oil production
2) Price of crude oil on exchange
3) Russian revenue from oil production
4) Profitability of EU brokers who buy Russian oil.
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